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EARNINGS GROWTH Mag 7 vs the rest

S&P 500 Quarterly EPS Growth Estimates,
Y/Y % Change
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Data as at September 30, 2025. Source: Bloomberg, KKR Global. Macro & Asset Allocation analysis.



REVENUE per worker

S&P 500’s revenue per worker jumped to record highs after 15
years of stalling out

S&P 500 companies’ real revenue per worker (SM 1986 dollar)
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Source: US Equity & Quant Strategy, FactSet.



PROFIT MARGINS st record highs

S&P 500 Net Profit Margin: 2015 - 2026
(Source: FactSet)
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Source: FactSet.



AILHASN'T MEANT MUCH
TO COMPANIES..

Over the last 12 months, how has your firm's use of Al
affected the following outcomes for your firm?

Percent of Firms
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@ Labor productivity (N=540)
@ Customer satisfaction or retention (N=538)

@ Decision-making speed or accuracy (N=538)
Time spent on high value-add tasks (N=538)

yet.

Over the next 12 months, how do you expect your firm's use
of Al to affect the following outcomes for your firm?
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Source: Duke University, FRB Richmond and FRB Atlanta, The CFO Survey Q4 2025.



MIDTERMS TEND TO
UNDERPERFORM...

but afterwards, market
undefeated.

S&P 500 Performance During

S&P 500 Index Returns

t h e P re si d e nti o I Cyc I e Year Date | FromlJan1l I:;EE President Senate House
2022 -18.61% Nov 8 +17.58% Joe Biden D Hold R Gain
(1950-YTD) M Average Return Ml Average Max Drawdown 2018 +3.06% Nove J +6.76% Donald Trump RHold | D Gain
Realized Volatility 2014 +8.86% Nov 4 +2.54% Barack Obama R Gain R Hold
2010 +7.04% Nov 2 +10.65% Barack Obama D Hold R Gain
. 2006 +10.78% Nov 7 +8.71% George W. Bush D Gain D Gain
20% 2002 -20.27% Nov5 B| +6.46% George W. Bush RGain | R Hold
1598 +14.47% Nov 3 +23.57% Bill Clinton R Hold R Hold
15% 1994 -0.17% Nov 8 +16.99% Bill Clinton R Gain R Gain
1990 -11.82% Nov b +19.11% George H.W. Bush D Hold D Hold
. 1986 +16.53% Nov 4 +23.48% Ronald Reagan D Gain D Hold
10% 1982 +12.19% Nov 2 +21.20% Ronald Reagan R Hold D Hold
1978 -1.31% Nov 7 +9.65% limmy Carter D Hold D Hold
0% 1974 -23.00% Nov 5 +26.73% Gerald Ford D Hold D Hold
1570 -8.52% Nov 3 +18.38% Richard Nixon D Hold D Hold
o 1966 -12.66% Nov 8 +11.38% Lyndon B. Johnson D Hold D Hold
-10% 1962 -18.45% Nov 6 +18.89% John F. Kennedy D Hold D Hold
1958 +28.93% Nov 4 +12.38% Dwight D Eisenhower D Hold D Hold
-15% 1554 +28.39% Nov 2 +26.48% Dwight D Eisenhower D Gain D Gain
1950 +15.31% Nov 7 +7.16% Harry 5. Truman D Hold D Hold
_20% 1946 -11.69% Nov 5 Harry 5. Truman R Gain R Gain
First Year Midterm Pre-Election Election 1542 +9.09% Nov 3 Franklin D. Roosevelt D Hold D Hold

in Office Year Year Year

Source: LPL Research, Bloomberg 11/05/25

Source: Bloomberg. Past performance is

icative of future results.
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US STOCKS AREN T THE WHOLE STORY

L Y™

SPDR S&P 500 ETF Trust (SPY) Total Return ~ 17.72%
iShares MSCI EAFE ETF (EFA) Total Return 31.55%

SPY VS EFA

20.00%

0.00%

-20.00%
Jan '25 Mar '25 May 25 Jul '25 Sep '25 Nov '25

www.perfettacapital.com

Source: yCharts



FINAL THOUGHTS

Most Years are Not "Average” for the S&P 500

S&P 500 Annual Returns Sorted Highest to Lowest with Years Between 5% and 10% Highlighted

Since 1950
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Source: FactSet



FINAL THOUGHTS

Which If any, of the following do you think pose the biggest risks to market
stability in 20267

INVESTORS
ALWAYS HAVE
THINGS TO

WORRYABOUT

L

57%
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Tech valuations MNew Fed chair Crisis in private Bond yields rise Central banks Bank of Japan

Al causes a DM debt Turmoil in A US hard
plunge / Al pushes for capital more than hike noticeable sustainability hike rates crypto-assets landing
enthusiasm  aggressive cuts expected unexpectedly as impact on questioned  significantly / or

wanes and causes inflation is sticky unemployment carry trade
market turmoil and markets unwinds

extrapolate
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Source: dbDatalnsights Survey, Deutsche Bank Research



FINAL THOUGHTS

INVESTORS
ALWAYS HAVE

THINGS TO
WORRY ABOUT

As Much of 2025 That Fits on One Page

. Ukraine halts transit of Russian gas
to Euraps after prewar deal expires.

. Trump imposes taniffs
on Mexico and Canada.

= Annual inflation (CFD) at 2.4%.

= % adds 139k jobs n May, bettar than expected.

Wzeren Buffet retires 25 CEQ

Senate paszes spending bill of Berkshire Hathaway.

=Canada's PM Justin Tredeau to resign. FUS cuts T 72k jobs in February. orasl attacks Iran ending g-:-'.!ernmem shutdown. ‘.
aill’ E- - | -
» Wildfires rage in Los Angeles. . Trump delays tariffs on » = "".
Mexico and Canada. * 5 strikes Irandan nuclear facilities. L [ UY
_US adds 236k jobs in December, _ o ‘ i P *L'_, _Fed cuts rates
abave expectations. = Annual inflation (CP1) at 2.8%. * Irar-larael ceasefire takes hcldl b .,N by 0.25%.
- ’ - ) - 5
_Annual inflation {CPl) increases . Trump imposes 25% tariffs PR Ty ¢ Awantis reaches 31008 in
o 2.9%, less than expected. on imporied cars. 7 ,,_i,.\r a£sets under management.
i h . o o
IB'i—:-I ard Hamas agree _ Trump announces new tariffs on e 0.8 "T [ ] ~ Trump meets Putin in Alaska. _CPI? Unemployment? Mo data
to Gaza ceasefire. naarh all LS trading partners. ¥ ' P — due 1o government shutdown.
‘\L = Inflation up shightly, PCE 2.8%. | b
] ® v =LJ% and EU agree an wade deal, | | TUMp gets F':'E:"“al
#’L’l‘.l':"" Trumg postpanes tariffs for I e e II tarif deal with China.
‘ 30 dave awe P =S and Japan anncunce trade deal. —
% o’ g 20 days, exc '“f""i China. r\ pa . : = Fed cuts rates by 0.25%.
e 1l 'h - Trumg increases steel and
. " alumanum tariffs to 50%. = Inflaticn up to 3%
Trump inaug Jrala:l &5 ] . i .
ATth LS. pr-‘-5||:|-='1| ﬁ.'_ _Trump delays tariffs _ Ceasefire in effect in Gaza;
T _' on the EU wetill July 5. hostages refurn fo lsrael
DeepSeek reparts ' . e e ‘
Al breakthre: Tgha I. * Annal inflation [CPI) at 28%. * Gaza ceasefire anncunced.
| -4 *India and Pakistan trade cross-beeder fiae * Trump announces 100% tariffs on China.

US economy (GDP) grew 2.5% in 2024

1
LS imposes tariffs on Canada, Mexico i
and China. Canada retaliztes. e

L |

LS postpones tariffs on Canada and Mexico.

k|
US adds 143k jobs in January.

u

Trump imposes tarifis on steel

and aluminusm mports.

- * fobert Prevost elected 22 Pope Lea XIV.

15 and UK anrounce teptative trade deal.

= U aponomy (GOP) sheank 0.3% in Q1.

_US existing home sales fall
the maost since 2022

*Fope Francis dies an Easter Monday.

= Annuwal inflation (CP1) &t 2.4%.

Source: Avantis Investors

=S gavernment shuts down.
=02 GOP revized up to 3.8%.

* Fed cuts rates by 0.25%.

Inflat 9%, * News
_ Inflation up to 2.9%, ” )
jobless claims up. * 2025 Highs
* 2025 Lows
» All-Time Highs
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THANK
YOU

LET’S BUILD MEANINGFUL
WEALTH TOGETHER

michael@perfettacapital.com
www.perfettacapital.com

< Perfetta Capital )




DISCLOSURE:

Investment advice offered through Perfetta Capital, LLC, a Georgia registered investment advisor able to
provide investment advice in states where it is registered, exempt, or excluded from registration. Content
contained herein should not be construed as an offer or solicitation for investment advice or for the
purchase or sale of any security, insurance, or other investment product. Investments involve the risk of loss,
including possible loss of principal. Please consult with a qualified financial, tax, accounting, or legal
professional before implementing any ideas or strategies discussed here. Content provided is obtained from
sources believed to be reliable but cannot be guaranteed as to its accuracy or completeness.
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